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« What did we learn in H1 ?

* The House View

e Investment Themes
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Economic resilience continues among advanced countries

« Still, some slowdown is expected.

Global Real GDP Growth Baseline Forecast 2022-2026
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aobal disinflation trend to continue

» But renewed price pressures point to a more bumpy path

Global Consumer Price Inflation Baseline Forecast 2022 - 2026
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» For the last several weeks, talk of stagflation risks have entered the conversation as investors fear
another wave of inflation as the economy shows signs of stagnation. Fed Chair Powell tried to dispel
those concerns at last week’s press conference when he said “I don't see the stag, or the 'flation.”

» However, University of Michigan outlook for inflation across the one- and five-year horizons increased.
Mean 5-10-year price expectations are up 5.3% per U Michigan data. That's a 30-year high....
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U_S macro: we are still far away from stagflation

* In case you missed it... Atlanta Fed US Q2 GDP Now latest 4.18%, vs last 3.31%...

» The next leg lower for inflation will be tougher than the initial-stage decline from the 2022 peak, but
this will require some help from moderating consumer demand, which we think is in the cards as

we advance

Evolution of Atlanta Fed GDPNow real GDP estimate for 2024: Q2
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#centralbanks

F_ed rate cut expectations: from 6 to less than 2 rate cuts expected

* Investors lose hope of rapid US interest rate cuts this year.

Investors lift bets on 2024 Fed rate cuts

Number of cuts priced by December (percentage points)
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» Fed's Powell: Very pleased we haven't seen pain originally projected. The chart below summarizes it
well: despite rates hikes and rates staying higher for longer financial conditions kept easing

* M2 money supply turns positive for first time since late 2022 66
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US eqt

* CPI data this week will let us know where we are headed next...

DAILY CHART

SPY
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U_S equities: Utilities is now the best performing sector YTD

« Believe it or not, Utilities $XLU is now the best performing SP500 ETF since the start of the year
(+13.4%). Technology $XLV is in the second half of the ranking (+5.4%).

« So what's going on? Utilities has been on a run as we are reaching the 2nd derivative of the Al trade.
Investment bankers are pushing new Al baskets and many of them include some Utilities

stocks.
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US equities: some signs of exuberance

« VIX has now traded red or unchanged over the last 8 trading days, the longest such streak
since 2015.

« Retail investors have bought over $5 billion of leveraged equity. ETFs in the last 12 months, the most
since 2022. This marks a $3 billion increase on a 1-month rolling sum basis in just a few months. A
similar pattern was seen in 2021 and early 2022 after which retail experienced significant losses.
Retail risk appetite is near record highs.
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BUYBACKS HIT HIGHEST LEVEL SINCE 2018
« Buybacks just git their highest level since S S
2018
 According to Goldman, U.S. stock
buybacks are projected to reach a record

high of $1.1 trillion next year. Note that
the mega-caps stocks are full of cash W\]lwx
M%Mw
CASH RICH COMPANIES: yahoo/finance

Berkshire
Hathaway 1678 Goldman Sachs Sees Soaring US Buybacks

Trading desk expects $934 billion of corporate buyback executions for 2024
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U_S equities: earnings remain a tailwind (1/3)

« Zooming out again, QT
results for the S&P 500 and
company guidance provided
additional confidence that
earnings are on track to
grow slightly more than
10% in 2024.

« In a typical year, analysts
usually reduce their initially
optimistic earnings estimates
over the course of the year
by about 4%, (the average
since 1994). But so far 2024
earnings revisions have not
followed the historical path
lower and have held steady
despite worries about interest
rates and the economy.

Please see important information at the end of the document
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U_S equities: earnings remain a tailwind (2/3)

The upshot is that while uncertainty around the Fed-policy outlook and likely upcoming worries
around the U.S. presidential elections could be catalysts for volatility in the months ahead,
corporate earnings remain in a solid uptrend, supporting the market gains. Stocks are near
record highs and about 8% above the prior bull-market peak in early 2022, but so are earnings.

As earnings go, so goes the market

w— Forward S&P 500 eamings (left)

w— SEP 500 (right)

Source: FactSet, Edward Jones.
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U_S equities: earnings remain a tailwind (3/3)

* The so-called Magnificent 7 and the “remaining 493" other companies in the S&P 500 are ALL
expected to grow earnings by double digits next year.

Profits are expected to broaden out from here

Earnings per share (EPS) consensus growth estimates by calendar year, %
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U_S equities: S&P 500 trades at 20.6x NTM earnings due to Tech

* Most S&P 500 valuations ratios are way above 10-year averages but this is due to high valuation
premium for Information Technology. Other sectors are below historical average.

Current aggregate valuation metrics - absolute

Current relative valuation vs. historical average (Z-score)
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* The valuation gap between equities and bonds is widening: in the US, the risk-free yield is now
higher than the risky stock market yield. Either the economy needs to softly land and so interest
rates fall without jeopardizing profits. Or the economy must remain stable and drive profits without
producing higher inflation.
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E_U equities to fresh highs. Internals remain strong

» Europe is still acting strong with new high BEFORE S&P 500 or Nasdaq 100
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all equities are breaking out

« Itis mainly thanks to China. Let see if the relative chart breaks out as well

Emerging Markets ETF: EEM Important development
3 50 &200-Day MA here as EEM breaks out ps

e to roughly a 2-year high.
3 “a," ',’\‘ We'll see if the relative |

! performance can follow,

but it’s China that gets
the credit here. pus
__________________________ v e

pt A
‘. )
L e
B "’/
P25
R < EEM Relative to MSCI World ex. U.S. b 100
') l..{‘\ ““““““ Positive / Negative Trend Signal
Y o T
5 \\_Jf\,, \N\ﬁk\‘“ fh)“\"‘mw “sﬂ_\\ 50
_____ , ! ————
~~~~~~ i \Hﬁ;w | Y ol S =
‘‘‘‘‘ p e Q
‘‘‘‘‘‘‘‘ J"HUMMM'\ » . b
o S, 4 Wy \,\ N,,uw f\l\ﬁ\,v% -
~~~~~~ N
~~~~~~~~~ M\ "-,,*»\/‘Aj

\\\\\\\\ L

T oo » " Dec . T Mar r W N Sep - " Dec N Mar xn sep v " Dec - Mar ” ™)

2021 | R 23 | 2024
E!M us !gt_nty {iShares MSCI Emerging Markets ETF) TREND MODEL (REL MSCIxU) Daily 26APR2021-26MAY2024 c@ngm 2024 Bloomberg Finance L.P, 05-May-2024 20:05:09.

Please see important information at the end of the document Source: Strategas

Syz Private Banking | 19



U_S Fixed Income: softer economic data are pulling yields lower

* The graph shows the economic surprise index against the 10-year Treasury yield. Softer economic
data are pulling vields lower this month

Softer economic data are pulling yields lower
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Exed Income: US Treasuries supply remains a headwind for bonds

Treasury bond issuance in 2024 is expected to hit $1.9 TRILLION. Surpassing levels seen even during
the 2008 financial crisis and 2x 2023 levels.
US Treasury boosts April-June borrowing estimates to $243b from $202b. US reiterates a cash-

balance estimate of $750bn for the end of June. US Treasury cites lower cash receipts for bigger
borrowing estimates. No Mrs Yellen, this is not virtual reality...
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US Treasury Bond Issues Set to Increase This Year 2 GAME.
Private Treasury is Expected to Increase to $1.9 Trillion in 2024
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Source: Tradingview, Game of Trades.
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U_S equities: Macro con

* One of the most important chart in the asset allocation decision process: stocks vs. long duration US
Treasuries. The trend is your friend ...

 On days when bonds were up, stocks tended to go up as well. When bonds fell, stocks
managed to stay at least flat. Overall it has been a pretty nice environment for equity investors.
Let's hope this doesn't turn into a high-correlation-when-markets-are-down type of environment.
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ﬁe House view: “Keep calm and stay invested”

* https://blog.syzaroup.com/slow-food-for-thought/keep-calm-and-stay-invested

INVESTMENT CONCLUSIONS
TACTICAL ASSET ALLOCATION (TAL) DECISIONS- 34,6 2024
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ﬁe House view: “Keep calm and

ASSET ALLOCATION GRID
TACTICAL POSITIONING: OUR ASSET ALLOCATION MATRIX
- NEUTRAL
Cash
Portfolio Risk ed Incom Equity
Alternatives

Govies 1- 10 (local)

Fixed Income
Corporate IG (local)

United Kingdom
Equities =merging Markets Switzerland

- ) Eure Zone
Japan ©

United States

Alternative
Hedge Funds
Investments
” Gold
Commodities
—) Commodities
Forex (vs USD) - JPY @
Change from last month:  More attractive »  Less attractive « Source: Investment strategy group - 24 April 2024

Please see important information at the end of the document Syz Private Banking | 24



P_otential winners & lo

Potential Winners

The fiscal dominance
beneficiaries

Productivity enhancers (e.g Al)
The new FAANGs

The re-shoring beneficiaries
Store of values

Alternative & Real assets

Active management

Please see important information at the end of the document

Potential Losers
Europe?
China?

Long duration assets
(unprofitable Tech?
Leveraged Buyout?)

Small caps & “zombies”?

G7 claims?
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«Fiscal dominance»: stay invested

» Over the last 30 years, the purchasing power of the US consumer dollar has been cut
in half due to inflation. At the same time, the SP500 has gained 867% (7.9% per
year) after adjusting for inflation.
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E)ng «Fiscal dominance» / short «higher rates for longer»

» The wider-than-normal divergence between loose fiscal policy (which is stimulating)

and tight monetary policy (which slows things down) contributes to wider-than-
normal divergence between the performance of different economic sectors.

® American Express Co (AXP) Price % Change

New York Community Bancorp Inc (NYCB) Price % Change
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ﬁe Mag 7 are benefiting from a favorable supply / demand situation

* The late 1990s saw a frenzy of IPOs, often involving money-losing companies

« Today: 1) The Mag 7 attract the vast majority of Al-related investment flows and IPOs are
stable (no liquidity drain due to the influx of shares); 2) There is even a reduction in the
supply of shares linked to share buybacks by the Mag 7
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At the height of the dot-com boom, in 1999,
308 companies went public. The 24 largest
totaled $70.96 billion in market capitalization.

Source. Morgan Stanley (1998 companries)
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?he Mag 7 stror

* In contrast to the dot-com era, large-cap technology stocks are already highly
profitable and continue to grow at a strong pace.

« Regarding forecasts for the coming years, expected growth rate is well above the rest of
the market. Expected margin levels are also well above the rest of the S&P 500.

Exhibit 5: Consensus expects the 7 to grow sales at 4x the rate of S&P 493 Exhibit 6: The Magnificent 7 are expected to expand margins by >2 pp by 2026
as of February 1, 2024 as of February 1, 2024
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Source: Factset, Goldman Sachs Global Investment Research
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#geopolitics-beneficiaries || #pragmatic-

ﬁe new FAANGs?

0s00G
S NN

Fuels Aerospace & Agriculture Nuclear Gold & metals /
Defence & Renewables minerals
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Uranium prices are now back above pre-Fukushima levels

« Uranium prices should benefit from major tailwinds from a supply deficit in the
coming years, especially in the U.S. By 2028 a shortfall of 60% is expected.
Meanwhile, a long list of countries sees nuclear as one of the only "clean" viable option...

Uranium Price Above Fukushima Levels SAME.
UXC Uranium U308 Futures, Monthly

I Above Fukushima levels (March 2011)
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Dates: 2010 Through 22nd November 2023.
Source: Tradingview, Game of Trades.
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#geopolitics-beneficiaries | #friend-shoring

Emerging markets winners

- Energy & agricultural exporters, countries benefiting from near-shoring / friend-
shoring

> B
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* Despite the surge in market-cap

indices,

small-cap stocks remain deeply

entrenched in a bear market, now down 27% from their recent peak.

 Smaller companies remain the most exposed to the elevated interest rates. The
number of unprofitable companies that are also heavily leveraged and dependent on
debt issuance to stay afloat (a.k.a. Zombies) keeps rising.

Small Caps Equal-Weighted vs. S&P 500

Russell 2000 Equal Weight (L1) 4224.67
W S&P 500 INDEX (R1) 5087.03

© 2024 Crescat Capital LLC

Source: Bloomberg; Tavi Costa
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US: Rising share of companies with debt
servicing costs that are higher than profits

I\

US: Share of “zombie” firms

1990 1993 1996 1999 2002 2005 2008 2011 2014 2017 2020

Note: Firm-level data is used to calculate the share of listed firms that are more than ten years old with
an interest coverage ratio less than one for three years in a row.

Norldscope, DB Global Resear

Source: Crescat Capital, DB
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ﬁe limited impact of Macro data ¢

#active-management

- Despite ugly German macro data, the
benchmark index Dax has hit all-
time-high last week

Indeed, the Dax is NOT Germany: the
correlation between German GDP
growth and the Dax is just 0.32,
according to DB, as German companies
only earn 19% in Germany.

Correlations of real GDP and equity market*

Germany (DAX)

Please see important information at the end of the document

US (SPX)

GDP
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0.32
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*based on quarterly data (yoy) from 2001 to 2023, total return.

Source: DB

DAX: revenue exposure

All exposures are best estimates by our DB company analysts and

are not necessarily based on published company data.
Source: Company data, Bloomberg Finance LP, Deutsche Bank Research 05/31/2023

Germany: DAX vs real GDP*
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GOLD VS BITCOIN

TANGIBILITY

Gold is physical.

Bitcoin is a digital, thus
intangible asset.

»

GOVERNMENT
CONTROL

Gold is Under Control Of
Futures Market,

Bitcoin is Not In Government
Control,

BITCOIN VS GOLD

SIMILARITIES

HISTORY

FUNGIBILITY

Gold ¥ Dificult To
Send /Receive

Bitcpin‘ IS"Easi o
Sen dy Receive.

RISKS &
RETURNS

( VOLATILITY

Gold has thousands of years - Gold is Less Volatile. - M
of D s 11 - N o & . Gold has Low Risk & Low Return.
St 7 Ngin,{_s Highly Vaolatile.
Bitcoin ”;?S’l\u??“‘d“ Od =SS \ / / Bitcoin has High Risk & High
— ' ; o £ Return.

LIABILITY TO
CONFISCATION

Gold is Easy To Confiscate

SCARCITY

Gold IS rare but supply is
not fixed

e et Bitcoin supply.is fixed.
Bitcoin is Difficult to Hp')

Confiscate.

Globally Accepted 4. Limited In Supply

Investments Are 5
~

: : Have Safe Heaven Properties
Speculative In Nature

In Economic Collapses

Costly To Mine 6. Impossible To Counterfeit
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Import

This marketing document has been issued by Bank Syz Ltd. It is not intended for distribution to, publication, provision or use by individuals or
legal entities that are citizens of or reside in a state, country or jurisdiction in which applicable laws and regulations prohibit its distribution,
publication, provision or use. It is not directed to any person or entity to whom it would be illegal to send such marketing material.

This document is intended for informational purposes only and should not be construed as an offer, solicitation or recommendation for the
subscription, purchase, sale or safekeeping of any security or financial instrument or for the engagement in any other transaction, as the provision
of any investment advice or service, or as a contractual document. Nothing in this document constitutes an investment, legal, tax or accounting
advice or a representation that any investment or strategy is suitable or appropriate for an investor's particular and individual circumstances, nor
does it constitute a personalized investment advice for any investor.

This document reflects the information, opinions and comments of Bank Syz Ltd. as of the date of its publication, which are subject to change
without notice. The opinions and comments of the authors in this document reflect their current views and may not coincide with those of other
Syz Group entities or third parties, which may have reached different conclusions. The market valuations, terms and calculations contained herein
are estimates only. The information provided comes from sources deemed reliable, but Bank Syz Ltd. does not guarantee its completeness,
accuracy, reliability and actuality. Past performance gives no indication of nor guarantees current or future results. Bank Syz Ltd. accepts no
liability for any loss arising from the use of this document.



