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A time for selectivity in equities

Persistent
earnings strength

Healthy earnings position
equities for continued
strength yet selectivity is
key

Mega-forces provide
tailwinds to equities

Mega-forces* may provide
structural tailwinds against a
backdrop of elevated volatility
and uncertainty

Risks Geopolitics Valuations

Broadening market
leadership

|
A return to historical normal
with greater market breadth
and dispersion may create
opportunities for stock pickers

Low end
consumer

Source: BlackRock. The opinions expressed are those of BlackRock Fundamental Equities as of December 2024 and are subject to change. Any opinions or forecasts represent an assessment
of the market environment at a specific time and is not a guarantee of future results. This information should not be relied upon by the reader as research, investment advice or a
recommendation. *Mega Forces are structural shifts that are longer term in nature and have irreversible consequences for the world around us. There are 5 Mega Forces that BlackRock has
identified: Shifting economic power, climate change and resource scarcity, technological breakthrough, demographics and social change and rapid urbanization. Historical normal refers to
stock return dispersion levels prior to 2009 (e.g. the pre GFC period).
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Persistent earnings strength
A positive environment for stocks as earnings

remain robust - but we expect volatility

Global equities have come off highs Earnings growth is expanding in most regions
Regional equity market performance, 2023 - March 14, 2025 12-month forward EPS growth estimates for global regions
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The figures shownrrelate to past performance. Past performanceis not a reliable indicator of current or future results. Sources: Left chart: BlackRock Fundamental Equities, March 14,2025. Right chart: BlackRock Investment
Institute, Feb. 24,2025.

Index performance returns do not reflect any management fees, transaction costs or expenses. Indices are unmanaged and one cannot invest directly in an index.
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Macro uncertainty prompts volatility

Uncertainty persists from shifts in trade
policy and rising geopolitical tensions

Tariffs, while potentially inflationary in
the U.S., may lower prices in Europe

Combined Supply Reallocation Impact on Core Inflation
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Source: Haver Analytics, Goldman Sachs Global Investment Research, November 2024

Neutrality may lead to increased trade

opportunity as divisions grow in east vs west
% change (Ann) in bilateral trade volumes with the U.S. vs China, 2014 to 2023

South Koﬁ

Brazil
South Africa
Indonesia
Thailand
Malaysia
Middle East
Mexico

India

-5% 0% 5% 10% 15% 20%
Annualized Percentage Change, 2014 to 2023

US ®China

Past performance does not guarantee future returns. Indexes are unmanaged and one
cannot invest directly in an index. Source: BlackRock Fundamental Equities, International

Monetary Fund as of December 2023.
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Mega-forces may provide a tailwind to equities

While we remain bullish on Al, market
euphoria needs to translate to revenues
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Source: Chart created by BlackRock using data from FactSet as of November 30, 2024. Hyperscalers include Meta, Amazon, Alphabet and Microsoft. Forecasted values for capital expenditure
and revenue growth include anything after 2024. $ symbol refers to U.S. Dollar. Forecasts are based on estimates and assumptions. There is no guarantee that they will be achieved. Reference
to the names of each company mentioned should not be construed as investment advice or investment recommendation of those companies.
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Investment opportunities

Attractive opportunities exist globally
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Global valuations are not stretched* Attractive dividend yields in non-U.S.
12m earnings growth estimates by region and 12m forward P/E MSCI All Country World ex-U.S. minus S&P 500, next 12 months
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Sources: 1. BlackRock Investment Institute, March 11, 2025. The chart shows 12-month forward price-to-earnings ratio for each market, and the 10-year average. Regions based on MSCl indices. 2.
Bloomberg, as of December 2024. Based on 12-month dividend yield for the MSCI ACWI ex US and the S&P 500 Index 3. Morningstar, as of December 2024. Based on 12-month trailing price-to-

earnings ratios for the MSCI World Large Cap Index and the MSCI World Small Cap Index.
FOR PROFESSIONAL, INSTITUTIONAL, QUALIFIED, AND WHOLESALE INVESTOR 7/ CLIENT

BIaCKROCK' USE ONLY - NOT FOR PUBLIC DISTRIBUTION (PLEASE READ IMPORTANT DISCLOSURE)




Investment opportunities

Europe - seize the moment!

Europe has outperformed since US election : Valuation gap remains historically wide 2
Europe vs US stock market performance, Nov. 6, 2024 — March 14, 2025 Europe vs US stock market valuations, 2014 - March. 11, 2025
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Better fundamentals in US...but OK in Europe 3 Europe a global growth beneficiary 4
12-month forward earnings and sales growth estimates European stock market revenue by region
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Sources: 1. BlackRock Fundamental Equities, Feb. 6, 2025. 2 BlackRock Investment Institute, March 11, 2025. 3 BlackRock Investment Institute, Feb. 11 4. Goldman Sachs,
Morgan Stanley, BlackRock, 2023. The figures shown relate to past performance. Past performance is not a reliable indicator of current or future results. Index performance
returns do not reflect any management fees, transaction costs or expenses. Indices are unmanaged and one cannot invest directly in an index.
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For investors in Italy: This document is marketing material: Before investing, please read the Prospectus and the PRIIPs KID available on
www.blackrock.com/it, which contain a summary of investors’ rights.

Risk Warnings

Capital at risk. The value of investments and the income from them can fall as well as rise and are not guaranteed. Investors may not get back the amount
originally invested. Past performance is not a reliable indicator of current or future results and should not be the sole factor of consideration when selecting a

product or strategy.

Changes in the rates of exchange between currencies may cause the value of investments to diminish or increase. Fluctuation may be particularly marked in
the case of a higher volatility fund and the value of an investment may fall suddenly and substantially. Levels and basis of taxation may change from time to
time and depend on personal individual circumstances.

The value of equities and equity-related securities can be affected by daily stock market movements. Other influential

factors include political, economic news, company earnings and significant corporate events.
This material is for distribution to Professional Clients (as defined by the Financial Conduct Authority or MiFID Rules) only and should not be relied upon by any other persons.

This document is marketing material.

In the UK and Non-European Economic Area (EEA) countries: This is issued by BlackRock Investment Management (UK) Limited, authorised and regulated by the Financial Conduct Authority. Registered
office: 12 Throgmorton Avenue, London, EC2N 2DL. Tel: + 44 (0)20 7743 3000. Registered in England and Wales No. 02020394. For your protection telephone calls are usually recorded. Please refer to the
Financial Conduct Authority website for a list of authorised activities conducted by BlackRock.

In the European Economic Area (EEA): This is issued by BlackRock ( Netherlands) B .V. is authorised and regulated by the Netherlands Authority for the Financial Markets. Registered office Amstelplein 1,
1096 HA, Amsterdam,Tel: 020 - 549 5200, Tel: 31-20-549-5200. Trade Register No. 17068311. For your protection telephone calls are usually recorded.

For Italy: For information on investor rights and how to raise complaints please go to https://www.blackrock.com/corporate/compliance/investor-right available in Italian.

For qualified investors in Switzerland: This document shall be exclusively made available to, and directed at, qualified investors as defined in Article 10 (3) of the CISA of 23 June 2006, as amended, at the
exclusion of qualified investors with an opting-out pursuant to Art. 5 (1) of the Swiss Federal Act on Financial Services (“FinSA”). For information on art. 8/9 Financial Services Act (FinSA) and on your client
segmentation under art. 4 FinSA, please see the following website: www.blackrock.com/finsa.

In South Africa: Please be advised that BlackRock Investment Management (UK) Limited is an authorised Financial Services provider with the South African Financial Services Conduct Authority, FSP No.
43288.
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Any research in this document has been procured and may have been acted on by BlackRock for its own purpose. The results of such research are being made available only incidentally. The views
expressed do not constitute investment or any other advice and are subject to change. They do not necessarily reflect the views of any company in the BlackRock Group or any part thereof and no
assurances are made as to their accuracy.

This document is for information purposes only and does not constitute an offer or invitation to anyone to invest in any BlackRock funds and has not been prepared in connection with any such offer.
© 2025 BlackRock, Inc. or its affiliates. All Rights Reserved. BLACKROCK is a trademark of BlackRock, Inc. or its affiliates. All other trademarks are those of their respective owners.
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