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Magnificent 7 not so “magnificent” any more…
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Past performance is not a guide to future performance and may not be repeated.
Source: LSEG Datastream, MSCI, Schroders. Daily data to 6 March 2025.

Magnificent 7 vs MSCI ACWI ex-Magnificent 7: total return index, rebased to 100
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Investment outlook



2025 should bring positive global growth and lower inflation 
Growth will be uneven as resilient US growth masks a weaker picture elsewhere 

Source: Schroders Economics Group, 22 November 2024. Forecasts included are not guaranteed and should not be relied upon. 
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Robust US Economy
Continued strong consumer demand and a healthy labour market

Monetary Policy 
Further rate cuts by central banks leading to benign growth 

Chinese Stimulus 
Further stimulus may improve Chinese growth 

Treasury Market Crisis 
Interest payments are becoming a larger part of national 
spending

Full Trump Scenario 
Trump's policies may hinder global economic 
growth

World

Eurozone

2025 2026

Growth 1.2% 1.4%

Inflation 2.2% 2.0%

US

2025 2026

Growth 2.5% 2.8%

Inflation 2.4% 2.5%

UK

2025 2026

Growth 1.6% 1.5%

Inflation 2.6% 2.3%

China

2025 2026

Growth 4.0% 4.3%

Inflation 0.0% 0.1%

2025 2026

Growth 2.6% 2.8%

Inflation 2.5% 2.5%



Trump presidency increases upside risk to inflation 
Tax cuts, trade tariffs and labour restrictions could all push inflation higher 

Source: LSEG, Schroders Economics Group. December 2024. Y/Y= Year on year. CPI= Consumer Prices Index. *Baseline = Trump proposals scaled back. ** Full Trump = All Trump policies implemented.
Forecasts included are not guaranteed and should not be relied upon.

Inflation scenarios based on potential Trump policies
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Trump proposals

Taxes Make the tax cuts permanent. Also, propose replacing 
personal income taxes with increased tariffs. 

Trade Impose a universal baseline tariff on all US imports. Impose 
a 60% tariff on US imports from China 

Immigration Much stricter immigration measures and efforts to deport 
asylum seekers to other countries.

Energy Greater domestic production of oil and gas and less 
investment in clean energy.

Defence More self reliance and pressure on allies to bolster defence 
spending.

Monetary policy More interventionist approach to Fed policy.

Regulation Less regulation of energy and financial services but 
increased regulation of Big Tech.



Which countries/regions does the US have a large trade 
deficit with: tariff risk
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Past performance is not a guide to future performance and may not be repeated.
* Based on countries/regions within MSCI ACWI. Source: LSEG Datastream, MSCI, Schroders. 2023 data. 

US trade balance $ billions, 2023 (negative = deficit, positive = surplus)
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To read more click here

https://www.schroders.com/en-gb/uk/intermediary/insights/who-is-at-risk-from-tariffs-and-what-do-they-mean-for-equity-markets-/


Strong global earnings growth expected
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Forecasts included are not guaranteed and should not be relied upon.
Source: LSEG Datastream and Schroders Strategic Research Unit. Data to 28 February 2025. 
Notes: Japan EPS is 4 quarter sum until 31 March of next calendar year, e.g. 2025 = 31/03/2025 – 31/03/2026. Japan forecast for 2027 is not yet available.

Corporate earnings: consensus YoY EPS growth forecasts, % 
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The big are getting bigger
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Opinions differ on how much of an economic impact 
AI is expected to have

Forecasts for increases in AI-generated US productivity and GDP growth 
over the next 10 years

Can AI live up to its hype?

Source: Bloomberg, Goldman Sachs Global Investment Research, World Economic Forum, 31 December 2024. Forecasts included are not guaranteed and should not be relied upon. 

Tech stocks have rapidly been scaling up their 
investment in AI 
US hyperscalers’ quarterly capital expenditure (USDbn)

+9.0% Productivity growth +0.5%

+6.1% GDP growth +0.9%

Joseph Briggs

Senior Global Economist 
at Goldman Sachs 

Daron Acemoglu

Institute Professor of Economics 
at MIT

“AI is probably the most important thing humanity has ever worked on. I 
think of it as something more profound than electricity or fire”

Sundar Pichai, Google’s CEO at Davos in January 2018

“All of us as companies are thinking about how to be more productive… it’s 
not that you’re looking to hire less people, but what can you accomplish 
with those people?”

Sundar Pichai, Google’s CEO at the DealBook Summit in December 2024
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USD spreads are still very tight but widened slightly on the 
month, alongside rising economic uncertainty
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IG Spread

Source: LSEG Datastream. Data as at 5 March 2025.

HY Spread
bps bps

In contrast to USD spreads, Euro HY spreads tightened and Euro IG were unchanged
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Geopolitical and economic hotspots 
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US Fiscal Deficit 

Trump ascendency

Middle East Conflict

Weak Chinese Property Market

War in Ukraine

French and German 
Government Shutdowns



Gold continues to shine

Gold continues to break all time highs

Liquidity conditions and demand remain favourable and may have more room to grow

Source: World Gold Council. Schroders Economics Group. September 2024.

Central banks have been adding to their gold reserves
Tonnes
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Fear of Draw Downs
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Stand Februar 2025

Quelle: Schroder & Co Bank AG, LSEG Datastream as of February 2025.

“The investor's chief problem – and even his worst enemy – is likely to be himself.”
Benjamin Graham

-25%

-20%

-15%

-10%

-5%

0%

Jan-09 Jan-10 Jan-11 Jan-12 Jan-13 Jan-14 Jan-15 Jan-16 Jan-17 Jan-18 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25

DD Cautious DD Balanced DD Growth S&P 500 Index

Max. DD. Cautious (USD) 11,3% (31.10.2022)

Max. DD. Balanced (USD) -15,1% (31.10.2022)

Max. DD. Growth (USD) -18,5% (31.10.2022)

Max. DD. S&P 500 Index -20.1% (31.10.2022)
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Current views… 
follow the link

Views at a glance – March 2025

www.schroders.ch

https://www.schroders.com/en-ch/ch/wealth-management/insights/views-at-a-glance-march-2025/
http://www.schroders.ch/


Disclaimer

Disclaimer

Please note that this document is published for information purposes only. It does not constitute nor purport to constitute any form of advice, recommendation or offer, or invitation to 
offer, or solicitation, to buy, invest in or subscribe for any financial instrument or service, and any representation or warranty in respect of any financial instrument or service. This document 
does not take into account the specific investment objectives, financial situation or particular needs of any particular person. The financial instrument and services mentioned in this 
document may not be suitable for certain recipients of this document. A person receiving or reading this document should seek advice from a financial and/or tax adviser regarding the 
suitability of such financial instruments and services, taking into account the specific investment objectives, financial and tax situation or particular needs of such person, before making a 
commitment to purchase or subscribe for any of such financial instruments or services. All information in this document was obtained from sources believed to be reliable and in good faith, 
but no representation or warranty, express or implied, is made as to its accuracy, completeness or timeliness. Schroder & Co Bank AG, its directors, officers and employees accept no liability 
for any loss whatsoever, direct or indirect, arising from the use of such information. Past performance is not necessarily indicative of future results. Financial instruments and services are 
available only in those jurisdictions where they may be legally offered. Changes may be made to financial instruments and services at any time without prior notice to you. Any financial 
instrument or service referred to herein may not be offered or sold within the United States or to or for the benefit of US Persons.

Haftungsausschluss
Bitte beachten Sie, dass dieses Dokument ausschliesslich Informationszwecken dient. Weder ist es noch erhebt es einen Anspruch darauf, eine Beratung, Empfehlung, ein Angebot, eine 
Einladung zum Angebot oder eine Aufforderung zum Kauf von Finanzinstrumenten oder -dienstleistungen, zur Investition in solche, zur Zeichnung solcher oder eine Zusicherung oder 
Gewährleistung in Bezug auf Finanzinstrumente oder -dienstleistungen zu sein. Dieses Dokument berücksichtigt weder die spezifischen Anlageziele noch die finanzielle Situation oder die 
besonderen Bedürfnisse bestimmter Personen. Die in diesem Dokument erwähnten Finanzinstrumente und -dienstleistungen sind für bestimmte Empfänger dieses Dokuments 
möglicherweise nicht geeignet. Personen, die dieses Dokument erhalten oder lesen, sollten sich von einem Finanz- und/oder Steuerberater dazu beraten lassen, ob sich solche 
Finanzinstrumente und -dienstleistungen für sie unter Berücksichtigung ihrer spezifischen Anlageziele, ihrer Finanz- und Steuersituation und ihrer besonderen Bedürfnisse eignen, bevor sie 
sich zum Kauf oder zur Zeichnung solcher Finanzinstrumente oder -dienstleistungen verpflichten. Die in dieser Publikation enthaltenen Informationen stammen aus zuverlässigen
Quellen, trotzdem wird jede ausdrückliche oder stillschweigende Zusicherung oder Gewährleistung für deren Genauigkeit, Vollständigkeit oder Aktualität abgelehnt. Die Schroder & Co Bank 
AG, ihre Verwaltungsräte, Führungskräfte und Mitarbeiter übernehmen keinerlei Haftung für direkte oder indirekte Schäden aus der Nutzung dieser Informationen. Die Wertentwicklung in 
der Vergangenheit lässt nicht unbedingt auf künftige Ergebnisse schliessen. Finanzinstrumente und -dienstleistungen sind nur in denjenigen Jurisdiktionen verfügbar, in denen ihr Angebot 
rechtlich zulässig ist. An den Finanzinstrumenten und -dienstleistungen können jederzeit Änderungen vorgenommen werden, ohne dass Sie vorgängig darüber informiert werden. In 
diesem Dokument erwähnte Finanzinstrumente oder -dienstleistungen dürfen weder in den USA noch an US-Personen oder zu deren Nutzen angeboten oder verkauft werden.
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Contact
Giovanni Leonardo, CFA 
Head of Investment Management
Giovanni.Leonardo@schroders.com
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