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Growth and inflation forecasts will be impacted by tariffs 
Growth forecasts likely to be lower and inflation higher 

Source: Schroders Economics Group. Forecasts are the latest as at February 2025, and are not guaranteed and should not be relied upon. 
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Resilient US Economy
Continued consumer demand and a healthy labour market

Monetary Policy 
Further rate cuts by central banks

Chinese Stimulus 
Further stimulus may improve Chinese growth 

Treasury Market Crisis 
Interest payments are becoming a 
larger part of national spending

Full Trump Scenario 
Trump's policies may hinder 
global economic growth

World

Eurozone

2025 2026

Growth 1.1% 1.5%

Inflation 2.4% 2.0%

US

2025 2026

Growth 2.5% 2.7%

Inflation 3.1% 2.8%

UK

2025 2026

Growth 0.9% 1.3%

Inflation 3.1% 2.8%

China

2025 2026

Growth 4.0% 4.5%

Inflation 0.2% 0.0%

2025 2026

Growth 2.5% 2.8%

Inflation 2.8% 2.3%



Headline inflation has increased after briefly reaching target 

Headline CPI inflation
%, y/y

Core inflation remains elevated, whilst tariffs will likely increase forecasts 

Source: Schroders Economics Group. Forecasts are the latest as at February 2025, and are not guaranteed and should not be relied upon. Core inflation means headline inflation ex food and energy.   Y/Y= Year 
on year. CPI= Consumer Prices Index. 
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Markets continue to expect rate cuts in 2025
As central banks weigh the impact of tariffs on inflation (up) and growth (down)

Market expectations are proxied by overnight index swap rates. Depo = deposit rate. Fed = US Federal Reserve. BoE = Bank of England. ECB = European Central Bank 
Source: Schroders Economics Group, April 2025. Goldman Sachs data for OIS, April 2025. Forecasts included are not guaranteed and should not be relied upon.
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“Liberation Day”
Trump’s tariffs are forecast to be a sharp growth shock for the US 

Schroders Economics Group, Goldman Sachs, White House. 
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Germany agrees historic fiscal package

Estimated volume of fiscal spending proposals

A positive boost to medium term growth 

Source: Schroders Economic Group, GS Marquee, Refinitiv Datastream, Deutsche Bank, 12 March 2025. Forecasts included are not guaranteed and should not be relied upon.
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Yearly Performance vs. largest sell-off
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S&P 500
Max Drawdown and Calendar Price Return

Drawdowns of more than 10% are not uncommon 

Source: Cazenove Capital.  LSEG Datastream, as at 7 April 2025 .
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Equity valuations are at historic averages outside of the US 

12m Forward Price to Earnings 

And most regions became cheaper outside of Europe and the UK

Forecasts included are not guaranteed and may not be repeated. 
Source: Cazenove Capital, LSEG DataStream, Bloomberg. 31 March 2025. Mag 7 = A group of large technology companies and include Alphabet, Amazon, Apple, Meta, Microsoft, Nvidia and Tesla. Chart uses 15 
years of price to earnings data. 
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US equities are 70% of MSCI World
(63% MSCI AC World)



Adding to Technology
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Tech Performance since Covid (Dec 21)

Recent sell-off provides a buying opportunity 

Source: Lipper, Schroders, Evelyn, All performance data in GBP to 7 April 2025. 
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Gold continues to shine

Gold continues to break all time highs
Tonnes

Liquidity conditions and demand remain favourable and may have more room to grow

Source: World Gold Council. Schroders Economics Group. 31 March 2025.

Central banks have been adding to their gold reserves
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An improving environment for bonds?

All in Yields for Rates and Credit 

Bonds yields offer attractive yields as well as ballast to equity volatility 

Source: Cazenove Capital.  LSEG Datastream, 7 April 2025 . IG = Investment Grade. HY = High Yield. 

10

4.6 4.2
5.7 5.3

8.6

0

2

4

6

8

10

12

14

16

18

20

22

24

UK 10Y US 10Y GBP IG USD IG USD HY

Current level

75th percentile

Median

25th percentile



Disclaimer

Please note that this document is published for information purposes only. It does not constitute nor purport to constitute any form of advice, recommendation or offer, or invitation to 
offer, or solicitation, to buy, invest in or subscribe for any financial instrument or service, and any representation or warranty in respect of any financial instrument or service. This document 
does not take into account the specific investment objectives, financial situation or particular needs of any particular person. The financial instrument and services mentioned in this 
document may not be suitable for certain recipients of this document. A person receiving or reading this document should seek advice from a financial and/or tax adviser regarding the 
suitability of such financial instruments and services, taking into account the specific investment objectives, financial and tax situation or particular needs of such person, before making a 
commitment to purchase or subscribe for any of such financial instruments or services. All information in this document was obtained from sources believed to be reliable and in good faith, 
but no representation or warranty, express or implied, is made as to its accuracy, completeness or timeliness. Schroder & Co Bank AG, its directors, officers and employees accept no liability 
for any loss whatsoever, direct or indirect, arising from the use of such information. Past performance is not necessarily indicative of future results. Financial instruments and services are 
available only in those jurisdictions where they may be legally offered. Changes may be made to financial instruments and services at any time without prior notice to you. Any financial 
instrument or service referred to herein may not be offered or sold within the United States or to or for the benefit of US Persons.
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